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NOTE:  Q1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.  (A)    Fill in the Blanks (9x1= 9 Marks)
i. ___________ is derived from a Greeks word means house-hold management.

ii. ___________ has given scarcity definition of Economics.

iii. Ability to purchase and _____________ to purchase is called demand.

iv. Additional benefit which a person derived from a given stock is called ________.

v. Interest is reward for ___________________.

vi. Indifference curve is always ____________ to the origin.

vii.  Printing of Money and ___________ are the two instruments of monetary policy 

viii. Fiscal Policy is related to government revenue and government _________.

ix. Inflation is a situation is which the ___________consistently rises (price level).
 
(B). Multiple choice questions (9x1= 9 Marks)
i. A demand curve can shift because of changing

a. Income

b. Price of relative goods

c. Tastes

d. All of the above

ii. In order to maximize profits, a monopoly company will produce that quantity at which the:
a. marginal revenue equals average total cost
b. price equals marginal revenue
c. marginal revenue equals marginal cost
d. total revenue equals total cost
iii. The largest transfer in the federal budget is:

a.  defense     b.  Education     c.  Social security     d.  Welfare      e.  Police

iv. The Phillips curve describes the relationship between:
a. The federal budget deficit and the trade deficit
b. Savings and investment
c. The unemployment rate and the inflation rate
d. Marginal tax rates and tax revenues
v. Passive factor of production is—
(a) Only land (b) Only capital
(c) Both land and capital (d) Neither land nor capital
vi. When total utility becomes maximum, then marginal utility will be—
(a) Minimum (b) Average
(c) Zero (d) Negative
vii. Utility means—
(a) Power to satisfy a want (b) Usefulness
(c) Willingness of a person (d) Harmfulness
viii. ‘High-powered’ money is:

a. Only banks’ reserves with the Central Bank
b. All bank loans
c. Loans and security of banks
d. Rupees held as legal bank reserves
ix. The Greek work ‘FISC’ refers to 

a. Private Finance

b. Public Finance

c. Public Treasury

d. Both Public and Private Finance

Q.2   
Discuss the nature and Scope of Economics?

Q.3     
(i)   Define Utility?

           (ii)  Explain the law of Diminishing Marginal Utility with the help of Schedule and diagram 

Q.4 
What is meant by elasticity of demand? Bring out the difference between ‘point elasticity’ and ‘arc 
elasticity’.

Q.5   
Inflation is a curse which has many types. Discuss in detail
Q.6   

Differentiate between Fiscal and Monetary Policy?  Explain the main objectives of Fiscal Policy?
Q.7 

What do you mean by International Trade? Discuss the advantages and disadvantages of international 
 
trade.

Q.8 

Write short note on any two of the following:

a. Concept of short and long run costs

b. Scope of Development Economics

c. Budget cycle
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